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TAGS: EFIN, IT 

SUBJECT: ITALY RECEIVES FIRST INSTALLAMENT ON LOAN FROM IMF 

1 . ON MAY 17 TREASMIN STAMMATI ANNOUNCED TO THE PRESS THAT ITALY 
HAD RECEIVED THAT DAY THE FIRST TRANCHE IN AMOUNT OF 90 MILLION 
SDRS ($106 MILLION) OF THE 450 MILLION SDR IMF STANDBY-LOAN 
APPROVED APRIL 25. PROVIDED THAT ITALY FULFILLS THE CONDITIONS 

OF THE STAND-BY, SUCCESSIVE TRANCHES WILL BE AVAILABLE LATER 
THIS YEAR AND IN 1978. 

2. ALSO ON MAY 17 THE EEC FORMALLY APPROVED THE ISSUANCE 
OF $500 MILLIONOF SECURITIES, PROCEEDS FROM THE SALE OF 
WHICH ARE TO BE LOANED TO ITALY WITHIN THE PERIOD ENDING 
JUNE 10. THE EEC LOAN. WHICH HAD ALREADY BEEN APPROVED BY THE 
EEC COUNCIL OF MINISTERS, REPLACES THE UK PORTION OF A PREVIOUS 
LOAN THAT ITALY REPAID IN DECEMBER 1976 AT THE UK'S REQUEST. 

ACCORDING TO THE PRESS, NEW EEC LOAN, WHICH WILL BE EXTENDED TO 
TWO TRANCHES, THE FIRST FINANCED BY A BOND ISSUE OF $200 MILLION 
MATURING IN 1982 AND CARRYING AN INTEREST RATE OF 7.5 PERCENT, 

AND THE SECOND BY A $300 MILLION ISSUE MATURING IN 1984 WITH 
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AN INTEREST RATE OF 7.75 PERCENT.GARDNER 
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